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R EBOW E & C OM PANY 
C ER'IIIqED PU BLIC ,\CCO LIN TA N IS 

CO NSUl IA N IS 
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Phone (504} 837-9116 , Fax t5C~4 837 ~23 , t: n+~l tebowe@rebt~w~com 

]NDEI'END ENT AU I)ITO RS' REPO RT 

City of Bogalusa School Board 
1705 Sullivan Drive 
Bogalusa, LA 70429 

Dear Board M embers 

W e have audited the accom panying general-purpose financial statem ents of the City of 
Bogalusa School Board (the "School Board"), as of and for the year ended June 30, 2001, as 
listed in the table of contents. These general-put'pose financial statements are the responsibility 
of the School Board's m anagement. Our responsibility is to express an opinion on these general- 
purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with attditing standards generally accepted in the United 
States of Am erica and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
rcquire that we plan and perforn] the audit to obtain reasonable assurance about whether the 
financial statem ents arc free of m aterial m isstatem ent. An audit includes exan'dning, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An attdit also 
includes assessing the accounting principles used and the significant estim ates made by 
m anagement, as well as evaluating the overall tm ancial stalem cnt presentation. W c believe that 
our audit provides a reasonable basis for our opinion. 

In our opinio/i, the general-purpose financial statem ents rcterred to above present fairly, in all 
m aterial respects, the financial position of the School Board as of June 30, 2001 and the results 
of its operations for the year then ended in conformity with generally accepted accounting 
prmeiple~. 

In accordance with Government AucEtht8 & andard.~'. we have also issued our report dated 
November 15, 2001 on our consideration of the School Board's internal control over finm~cia| 
rcporling and OI1 our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants. That rcport is an integral part of an audit performed in accordance with 

Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 



The accom panying Schedule of Expenditures of Federal Awards is presented for purposes of 
additional analysis as required by U .S. O ffice of M anagem ent and Budget Circular A-133, Audits 
of States, Local Governments, and Non-Profit Organizations, mid is not a required part of the 
general-purpose financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the general-purpose financial statem ents and, in our opinion, is 
fairly stated, in all m aterial respects, in relation to the general-purpose financial statem ents taken 
as a w hole. 

Novem ber 15, 2001 
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CITY OF BOGALUSA SC|IOOL BOARD 
GOVERNM ENT I"UND TYPES 

COM DINED STATEM FNT OF P, EVENUES, EXPENDITURES, AND 
CI|ANG ES IN FUND ~ALANCES - GO VERNM ENTAL FUNDS 

FO R TIlE YEAR ENDED JUNE 30, 2001 

Reven0?s: 
Local sources: 

Taxes: 
Ad valorcm 
Salcs ~nd use 

]nveslmcnl carlfings 
Food services 
Other 
ToM  local sources 

Slate sources; 
Slate cqualizallon 
Revenue sharing 
Professional improvemcnl 
program 

Olho slalc supporl 
lotal state sources 

Fcde~a~ somees: 

cosl recoveries 
Rcslriclcd gtantsqn-aid 
OIher commodities 
Total federal sources 

Totalrcvcnuc 

Expenditures: 
b~slnwlion: 

Regular programs 
Special progranls 
VocafonM education 
Other instructional 
Special program 
Aduh and eombnuing 
education programs 

Support services: 
St adcm services 
Instructional slaff support 
61eocral admioislration 
School adlninistrafon 
Business services 
Planl servlccs 
Community services 
Student transporlation 
services 

Food services 
Summer feeding 

1otalcxpcndilures 

Excess(defieiency)ofrevenues 
overexpendilures 

Fund balances, beginning of year 

OovcrnmcntalFunds 

Oe~ ral 
Fund 

$ 1,705,637 
2,000,736 
38,152 

108,333 

, 
528,498 

12,748,492 

Special 
Revcllnc 
Funds 

303,038 

4,910 
149,161 

457.109 

225,989 
38,011 

29.152 
393,152 

73,663 
2,882,765 
79,934 

Total 
(Memoraadttm 

Only) 

12,123,305 
252,406 

108,333 
657,600 

13,141,644 

73,663 
3,090,917 
79,934 

16,840,776 3,886,623 20,727,399 

48,576 

756,104 
34,232 

869.120 

611,866 
945,793 

507,244 
4,446 

784,646 
23,338 

6,333,809 
3,417,088 
733,211 
480,354 
154,069 

48,576 

313,102 140,168 453,270 

The accom panying notes are an integral part of this statem ent 
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$ 864,273 
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CITY O F BO GALUSA SCH O O L BOARD 
N otes to tile G eneral-Purpose Financial Statem ents 

As of and for the Year Ended June 30, 2001 

O RG ANIZATION AND SUM M ARY O F SIG NIFICANT ACCO UNTING PO I,ICIES 

The City of Bogalusa School Board (the i School Boardi) is an independent special district 
created for tile purpose of providing elem entary and secondary education to the citizens of 
Bogalusa, Louisiana. The School Board is govern ed by an elected board com prised of seven 
m eulbers. 

The following is a smnm ary of the School Boardis significant accounting policies which 
conform to generally accepted accounting principles as applicable to govern m ental units: 

Reporting Entity - lu conform ity with the Govern m ental Accounting Standards Boardis 
definition of a reporting entity, the general-purpose financial statem ents of the School Board 
include tile accounts of all School Board operations. The School Board is considercd a 
stand-alone reporting entity based on the following criteria: 

a. Responsibility for su~pluseJdeficits. The 
surpluses/deficits. N o other governm ental 
claim to its surpluses. 

School Board is solely responsible for its 
unit is responsible for its deficits or has a 

b. Budget Approval. The School Board is solely responsible for reviewing, approving and 
revising its budget. 

c. ResponsibiliO, for Debt. The School Board is authorized to issue bonds. Tile School 
Board is solely responsible for paym ents to the bondholders. No other governm ental unit 
is required by statute to m ake any paym ents to bondholders nor have any paym ents to 
bondholders ever been m ade by any govern m ental unit, except the School Board. 

d. Designation of Management. The School Board controls the hiring of management and 
em ployees. 

e. Special Financial Relationship. The School Board has no special financial relationships 

with any other governm ental unit. 

Statutory Authority. The School Boardis statutory authority was created by the State of 
Louisiana as an independent govermnental unit. Only an am endm ent to state statutes can 
change or abolish the School Boardls authority. 



 

CITY O F BO GALUSA SCH O OL BOARI) 
Notes to tile General-Purpose Financial Statements (Contiuued) 

A s of and for the Year Ended Juue 30, 2001 

1. O RG ANIZATIO N AND SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 
(CONTINUED) 

Additionally, tile School Board is a legally separate govenunental organizatiou that has a 
separately elected govern ing body and does not m eet the definition of a com ponent uuit. 

"/'he School Board operates 10 schools within the City w ith a total enrollm cot of 

approximately 3187 pupils. In conjunction with the regular education programs, some of 
these schools offer special education and/or adult education program s. In addition, the 
School Board provides transportation and school food services for the students. 

Basis of Presentation - Fund Accounting - The accounts of the School Board are organized 
on the basis of funds or account groups, each of which is considered a separate accounting 
entity. The operations of each fund are accounted for with a separate set of self-balancing 
accounts that com prise its assets, liabilities, reserves, fund balance, revenues and 
expenditures. The various funds are sum m arized by type in the financial statem ents. The 
following fund types and account groups are used by the School Board: 

G overnm ental Fund Tvnes 

G eneral Fund - to account for all financial resources and expenditures except those required 
to be accounted for in another fund. 

Special Revenue Funds - to account for the proceeds of specific rcveuuc sources (other than 
for major capital projects) that are legally restricted to expenditures for specified purposes. 

Agency Funds - to account for assets held by the School Board as an agent for others. 

Account groups are used to establish accounting control and accountability for the School 
Boardis general fixed assets and general Iong-tenn debt. The following are the School 
Boardis Account Groups: 

G eneral Fixed Assets Account G roup - Fixed assets used in Govenunental Fund Type 
operations are accounted for in the General Fixed Assets Account Group, rather than in 
governm ental fimds. General fixed assets consist of land, buildings and im provem ents, and 
equipm ent with an expected useful life of m ore than one year. Purchases of general fixed 
assets are recorded as expenditures at the tim e of purchase. Depreciation is not recorded on 
general fixed assets. 



 

CITY O F BO G A LU SA SCH O O l, BO A RD 

Notes to tile General-Purpose Financial Statements (Continued) 
A s of and for the Y ear Ended June 30, 2001 

O RGANIZATIO N AND SUM M ARY O F SIG NIFICANT ACCO UNTING POIACIES 

(CONTINUED) 

G eneral I,ong-Term Debt Account G roup - Long-term liabilities such as unm alured 
general obligation indebtedness and tbe long-term portion of com peusated absences expected 
to be financed from govern m ental funds arc accounted for in the General Long-Tcrm Debt 
Account Group. 

Basis of Accounting - The accounting and financial repot-ring treatment applied to a fund is 
determ ined by its m easurem ent focus. The Govenm lental Fund Types are accounted for 
using a current financial resources m easurem ent focus. W ith this m easurem ent focus, only 
current assets and current liabilities generally are included on the balance sheet. Operating 
statements of these funds present increases (i.e., revenues and other financing sources) and 
decreases (i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is follow ed by the Governm ental Fund Types, and 
the Agency Funds. Under the m odified accrual basis of accounting, revenues are recorded 

when susceptible to accrual, (i.e., both measurable and available). Available means 
collectible within the current period or soon enough thereafter to be used to pay liabilities of 
the current period. Expenditures, other than principal and interest on long-term debt, 

compensated absences, and claims and judgments which are recognized when due, are 
recorded when the fired liability is incurred, if m easurable. 

P, evenues fi'om local sources consist prim arily of sales, use and property taxes. Year-end 
accrual of sales and use tax revenue is based upon June and prior m onthsi sales and nsc taxes 
collected during July and August of the following year. Property tax revenues and revenues 

received fi'om the State of Louisiana (the i Statei) are recognizcd as revenue primarily when 
received except at year end when they are accrued for a period not exceeding 60 days. 
M iscellaneous revenues are recorded as revenue when received in cash because they are 
generally not m easurable until actually received. Generally, investm ent earnings are 
recorded as earn ed since they are m easurable and available. Grant funds are considered to bc 
earn ed to the extent of expenditures m ade under the provisions of the grant. 

Budget and Budgetary Accounting - Under Louisiana Revised Statues 39:1304, the School 
Board adopts and amlual budget of expected revenues and probable expenditures for the 
General Fund, Special Revenue Funds. The budgetary process includes public notice of the 
proposed budget, public inspection of the proposed budget, and public hearings on the 
budget. The budget is adopted and subm itted to the State Department of Education no later 
than Septem ber 15tb each year. Once a bndgct is approved by the State Department of 
Education, it can be am ended at the function level at the discretion of m anagem ent unless it 



 

CITY O F BO GALUSA SCH O O L BOARD 
Notes to the General-Purpose Financial Statements (Continued) 

A s of and for the Year Ended June 30, 2001 

O RGANIZATIO N AND SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

(CONTINUED) 

becom es cvident that receipts or disbursem ents will vary substantially fi'om tbose budgeted. 
Then, tile School Board shall prepare and adopt all am ended budget. During tbe year, several 
discretionary am endm ents were necessary. Generally, such discretionary am endm ents were 
of an insignificant nature. 

Budgetary control is exercised at the revenue and expenditure function level. Budgeted 
amounts reflected in the accom panying general purpose financial statem ents were adopted by 
the School Board on September 11, 2000 and include am endm ents m ade through June 2001. 

Encum brances - Encum brance accounting, under which purchase orders, contracts, and 
otber com m itm ents are recorded, is not em ployed by the School Board, and encumbrances 
outstanding at year-end are not reported. 

Cash and Cash Equivalents - Cash and cash equivalents include all short-term , highly 

liquid investments (including certificates of deposit) with original maturity of tln'ee months 
or Jess when purchased. 

Investm ents - Investm ents are stated at m arket value, which is based on published prices. 

Inventories - The School Lunch Fund inventories consist of purchased food and supplies and 
com m odities received as donations through the federal school lunch program . Such 

inventories are priced at cost (except for commodities received as donations which are priced 
using the USDA price list for commodities), on a first-in, first-out basis. The commodities 
are recorded as revenues when received, ltow ever, all inventories consum ed are recorded as 
a com m odities expenditure. 

Land, Buildings and Equipm ent - General fixed assets which are purchased are reeordcd at 
cost or estim ated historical cost. Actual historical cost data was not available for ccllain 
assets acquired prior to June 30, 1989. In those cases where it was not feasible to determ inc 
the actual cost, the assets were valued at estim ated historical cost. General fixed assets, 
which are donated, are recorded at their fair m arket value on the date received. 

Com pensated A bsences 

A. Vacation and Sick Leave - All full-tim e em ployees of the School Board are pem fitted to 

accrue vacation days (annual leave) and sick pay (sick leave). Annual leave can be 
accumulated up to a m axim um of 15 days at the end of each fiscal year. Sick leave m ay 
accrue up to an unlim ited number of days. Upon termination of employm ent, the 
em ployee is paid for all accrued sick leave up to a m aximum of 25 days. 



 

CITY O F BO G A LUSA SCH O O L BO A RD 

Notes to tile General-Purpose Financial Statements (Continued) 
As of and for the Year Ended June 30, 2001 

O RG ANIZATION AND SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES 

(CONTINUED) 

111 the govern m ental funds, only that pollion which w ill be liquidated within one year 
with expendable available financial resources is accrued at year-end. The term 
l expendable available financial rcsources~ as used in this context m eans unreserved, 
undesignated fund balance. Tile rem ainder of the accrued liability which is applicable to 
govcrmncntal fund types is reported in the General Long-Term Debt Account Group. 
Only that portion of accumulated sick leave which is vested is accrued. 

B. Sabbatical Leave - Any employee with a teaching certificate is entitled, subject to 
approval, to one sem ester of sabbatical leave after three or m ore years of continuous 
service or two sem esters of sabbatical leave after six or m ore years of continuous service. 
Sabbatical leaves m ay be granted for rest and recuperation or professional and cultural 
im provem ent and m ust bc approved by the School Board. Unused sabbatical leave m ay 
be carried forward to periods subsequent to that in which it is earthed. Sabbatical leave 
does not vest. Sabbatical leave benefits are recorded as expenditures iu the period paid. 

2. CA SH AND INVESTM ENTS 

Deposits - Under state law, the School Board m ay deposit funds in dem and deposits, interest 
bearing dem and deposits, m oney m arket accounts or tim e deposits with state banks organized 
under state law and national banks having their principal offices in Louisiana. In accordance 
with Louisiana Statutes, the School Board m aintains deposits at those depository banks 
authorized by the School Board. All such depositories arc m embers of the Federal Reserve 
System . 

Louisiana Statutes require that all School 
collateral. The m arket value of collateral 
covered by insurance. 

Board deposits be protected by insurance or 
pledged must equal 100% of the deposits not 

As of June 30, 2001, tile carrying am ount of total deposits was $1,239,526. The bank 
balances for these deposits totaled $2,277,456 at June 30, 2001, and were insured or 
collateralized with securities held by the pledging financial institution or its agent, but not in 
the School Boardis nam e. These deposits in excess of the insured am ounts arc considered 
Category 3 in accordance with GASB Statem ent No. 3. 

Investm ents 

Cash balances of the School Boardis funds are pooled and invested to the extent possible in 
authorized investm ents. Interest earn ed on invested cash is distributed to the various funds 
on the basis of the actual invested cash balances of the pall icipating funds during the year. 



 

CITY O F BO GA LUSA SCIIO O L BO A RD 

Notes to the General-Purpose Financial Statements (Continued) 
A s of and for the Year Ended June 30, 2001 

2. CASH AND INVESTM ENTS (CONTINUED) 

The School Board invests idle funds as authorized by Louisiana Statutes in direct Unitcd 
States Treasury obligations, the principal and interest of which are fully guaranteed by the 
governm ent of the United States. Tile investm ents are in the nam e of the School Board and 
are held in the trust departm ent of a custodial bank. 

At June 30, 2001, tile School Board held no investments. 

3. RECEIVABLES 

The receivables at June 30, 2001, are as follows 

Class of Receivable 
Sales and use taxes 
Grants: 
Federal 
State 

Other 

Tota 

G eneral 
Fund 

$ 205,407 

Special 
Revenue 
Funds Total 

$ $ 205,407 

457,475 
432,495 
15,854 23,21Q 

457,475 
432,945 
39,064 



 

C ITY O F BO G A LU SA SCH O O L BO A RD 

Notes to the General-Purpose Financial Statements (Continued) 
As of and for the Year Ended June 30, 2001 

4. DUE FRO M /TO O TH ER FUN D S 

Individual balances due fi'om/to other funds at June 30, 2001 are as follows 

Fund 
General Fund 
Special revenue funds: 

Leeway M aintenance 
School Lunch 
Education Consolidation and im provem ent 
Act - Title 1 

Education for Econom ic Security Act 
Title 11 

Special Education 
Itom e Instruction Program for Preschool 

Youngsters (ttlPPY) 
Education Consolidation and Im provem ent Act 
Title VI 

School A ctivity Agency Fund 

Total 

5. G ENERAL FIX ED A SSETS 

Due fi'om 
Other Funds 
$ 809,956 

A sum m ary of changes in general fixed assets follow s 

Land 
Buildings and 
il'flprovcm cnls 

Furniture and equipm ent 

150,336 

D ue to 
Other Funds 
$ 150,336 

287,994 

263,533 

9,330 
197,703 

28,249 

23,147 
5 000 5,000 

Balance 
June 30, 
2000 A dditions 

$ 185,426 $ 

9,532,884 
3,744,704 

Balance 
June 30, 

Deletions 2001 

$ $ 185,426 

235,329 9,768,213 
226,552 167,506 3,803,750 

$ 13.463.014 $ 461.881 $ 167.506 $ 13.757.389 



 

CITY O F BO GA LUSA SCttO O L BO A RD 

Notes to tile General-Purpose Financial Statements (Continued) 
As of and for the Year Ended June 30, 2001 

6. SA LES A N D USE TA X 

For the year ended June 30, 2001, a one cent local sales and use tax was levied and collected 
within W ashington Parish by the W ashington Parish Sheriffis Office of which 55% was 
received by the School Board. All of the sales tax proceeds are used to pay payroll related 
expenditures of the School Board. 

7. SAI.ARIES AND O TItER PAYABLES 

The payables at June 30, 2001, are as follow s 

Salaries and withholdings 
Em ployeris portion of retirem ent payable 

Tota 

General 
Fund 

$ 1,161,047 
(46,234_) 

Special 
Revenue 
Funds 

$ 116,335 
14,668 

Total 

$ 1,277,382 
(31,566) 

$ 1.114.81_3 $ 131.003 $A ,24_5~8!6 

8. CltANG ES IN GENERAL LO NG-TERM  DEBT 

The following is a sum m ary of long-term debt transactions for the year endcd June 30, 2001 

Capital leases payable 
Com pensated absences 
payable 

Tota 

Balance 
July 1 
2000 Additions 

Balance 
June 30, 

Retirem ents 2001 

1,306 $ 10,747 $ 984 $ 11,069 

480,643 79,990 400,653 
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9. LEASES 

CITY O F BO G A LUSA SCH O O L BO A RI) 

Notes to the General-Purpose Financial Statements (Continued) 
A s of and for the Year Ended June 30, 2001 

The School Board is obligated under certain leases for copying equipm ent accounted for as 
capital leases. Tile leased assets and related obligations are accounted for in the General 
Fixed Assets Account Group and the General Long-Tern 1 Debt Account Group, respectively. 
The following is a schedule of future m inimum lease paym ents as of June 30, 2001. 

Year Ended 
June 30. 

2002 
2003 
2004 
2005 
2006 
M inim um lease paym ents for capitalleases 
Less: am ountrepresenting interest 

Am ount 

$ 3,296 
2,707 
2,707 
2,707 
2,030 
13,446 

(2,377) 

Present valuc of m inimum lease paym ents $__ !!,Q63) 

10. RESERVATIO N O F FUND BA LAN CES 

At June 30, 2001, the School Lunch Fund had a reservation of fund balance for inventory ira 
the amount of $61,292. This reservation indicates that the balance does not constitute 
available expendable resources even though inventory is a com ponent of net current assets. 

11. PRO PERTY TAXES 

The School Board levies taxes on real and business personal property located within W ard 4 
of W ashington Parish. Property taxes are levied by the School Board on property values 
assessed by the W ashington Parish Tax Assessor and approved by the State of Louisiana Tax 
Com m ission. 

The W ashington Parish Sheriffi s Offi ce bills and collects property taxes for" the School 
Board. 

Property Tax Calendar 

A ssessm ent date 
Total taxes are due 
Penalties and interest are added 
Lien date 
Tax sale - delinquent property 

January 1 
About N ovem ber 15 
December 31 
January 1 
About June 1 



 

CITY O I7 BO GALUSA SCIIO O L BOARD 
Notes to the General-Purpose Financial Statements (Continued) 

As of and for the Year Ended June 30, 2001 

11. PROPERTY TAXES (CONTINUED) 

The following is a sum m ary of levied ad valorem taxes for the year ended June 30, 2001 

Bogalusa School Board taxes 
Constitutional 
Operations 
Construction, operation, and 
m aintenance 

Operations 
Special Leeway M aintenance 
Operations 

12. RETIREM ENT SYSTEM S 

Levied Expiration 
M illage_  D ate 

6.43 
6.43 

5.02 
3.1l 
7.76 
22.06 

lndef 
2005 

2002 
2008 
2008 
2008 

Substantially all em ployees of the School Board are required by State law to belong to 
retirement plans administered by the Teachersi Retiremen't System (i TRS~) or the Louisiana 
School Employeesi Retirement System (iLSERS~), both of which are administered on a 
statewide basis. Each plan issues a separate financial report that includes financial 
statem ents and required supplem entary inform ation. Those reports m ay be obtained by 
w riting or calling the plan. 

Teachersi Retirem ent Systeln of Louisiana 
Post O ffice Box 94123 
Baton Rouge, Louisiana 70804-9123 

(225) 925-6446 

Disclosures relating to these plans follow 

A. TFACIIERSI RF, TIREM ENT SYSTEM 

Louisiana School Employeesl Retirement System 
Post Office Box 44516 
Baton Rouge, Louisiana 70804-4516 

(225) 924-6484 

t'lan Description - All teachers, adm inistrators, and school lunch employees of the School 
Board are covered by defined benefit contributory pension plans adm inisCered and conCrolled 
by a separate Board of Trustees, The Board of Trustees adm inisters plans which are cost- 
sharing m ultiple-employer public employee retirem ent system s. 

All teachers, administrators, and school lunch employees are eligible to participate in the TRS 
pla~s, Teachers and adm inistrators belong to the Teachers[ Regular Plan, and school hmch 
employees belong to the Teachersi Plan A plan. Benefits are established by State statute. 



 

CITY O F BO GALUSA SCH O OL BOA R1) 
Notes to tile General-Purpose Financial Statements (Continued) 

As of and for the Year Ended June 30, 2001 

12. RETIREM ENT SYSTEM S (CONTINUED) 

TRS provides retirement benefits as well as death and disability benefits. Death and 
disability benefits vest after 5 years of credited service. Normal retirement is at age 60 with 
10 years of service or 20 years of service regardless of age for the Teachersi Regular plan 
m em bers. For the Teachersi Plan A plan m em bers, nonnal retirem ent is at any age with 30 or 
m ore years of creditable service, at age 55 with at least 25 years of creditable service, and at 
age 60 with at least 10 years of creditable service. Retirement benefits are based upon the 
following formula percentages. 

Years of 
Service 

10 
2O 
25 
30 
20 

M ioilnum A ge 

60 
Any age 

55 
A ny age 

65 

Teachersl Regular 

2.0%  per year 
2.0%  per year 
2.5%  per year 
2.5%  per year 
2.5%  per year 

Teachersi Plan A 

,0%  or 3.0%  pet" year 
.0%  or 3.0% per year 
.0%  or 3.0% per year 
.0%  or 3.0%  per year 
.0% or 3.0% per year 

The percenlage form ula is applied to the average of the highest three successive annual 
salaries. The benefit is payable for life with eight available annuity paym enl plans. ]'he 
plans also provide various death and disability benefits, whereby the disabled employee or 
surviving spouse is entitled to receive am ounts determ ined in accordance with the plan. 

2. Contributions Required and M ade - Covered employees and the School Board are required 
by State statute to contribute fixed percentages of employecsl gross earnings to the pension 
plans. Contribution rates for the plans are as follow s: 

Teachersi Regular 
Teachersi Plan A 

Em ployee 

8.00%  
9.10%  

Em ployer 

14.2%  
14.2%  

Em ployer Contribution 

$1,517,417 
$16,032 

The School Boardis contributions to TRS for the years ended June 30, 2001, 2000 and 1999 
were $1,533,449, $1,618,119, and $1,508,195, respectively, equal to the required 
contributions for each year. 

B. SCtlOOL EM PLOYEESi RETIREM ENT SYSTEM  

I. l'lan D escription - Employees who are not teachers, adm inistrators, or school lunch 
employees are covered by defined benefit contribution pension plans adm inistered and 
controlled on a slatewide basis by a separate Board of Trustees. The Board of Trustees 
adm inisters this plan which is a cost-sharing multiple-employer public employees retirem ent 
system . 



 

CITY O F BO GALUSA SCH O OL BOARD 
Notes to tile General-Purpose Financial Statements (Continued) 

As of and for the Year Ended June 30, 2001 

12. RETIREM ENT SYSTEM S (CONTINUED) 

All employees, other than teachers, adm inistrators, and school lunch employees, are eligible 
to participate in the LSERS. Benefits are established by Slale statute. 

LSERS provides retirement benefits as well as death and disability benefils. I)cath and 
disability benefits vest after 5 years of credited service. Norm al retirem ent is at any age wilh 
30 or m ore years of creditable service, at age 55 with at least 25 years of creditable service, 
and at age 60 with at least 10 years of creditable service. The m aximum retirement and 
disability benefit is an am ount equal 1o 2 1/2%  of the average compensation for tile three 
highest consecutive years of credited service, m ultiplied by file number of years of service, 
plus a supplementary allowance of $2.00 per month for each month of service. Tile plan also 
provides various death benefits, whereby the disabled employee or surviving spouse is 
enlitled 1o receive am ounts determ ined in accordance with the plan. 

Cono'ibutions Required and M ade - Covered employees and the School Board are required 
by State slatulc to contribute fixed percentages of em ployeesf gross earn ings to the pension 
plans. Contribution rates for the plan are 6.35%  for participating employees and 6.00%  for 
the School Board. 

The School Boardis contributions to LSERS for the year exaded June 30, 1999 was $55,189, 
equal to the required contributions for that year. However, the School Board employer 
contribution was funded by the State of Louisiana through annual appropriations for the years 
ended June 30. 2000 and 2001. 

13. PO ST-EM PLO YM ENT H EALTH CARE AND LIFE INSURANCE BENEFITS 

In accordance w ith State statutes, the School Board provides certain continuing health care 
and life insurance benefits for its retired em ployees. Substantially all of the School Boardis 
em ployees becom e eligible for these benefits if they reach norm al retirem ent age while 
working for the School Board. Currently, retirees are eligible to participate in these benefits. 
These benefits for retirees are provided through the State Em ployees Group Benefits 

Program whose monthly premiums are paid jointly by the retirees and by the School Board. 
I)uring fiscal year 2001, the School Board contributed 52% of the total prem ium s for health 
care insurance provided to the retirees. The School Board recognizes the cost of providing 

these benefits (the School Boardis portion of premiums) as an expenditure on a pay-as-you- 
go basis when the m onthly prem ium s are due. Tile School Boardis net cost of providing all 
health care benefits to the approxim ately 3,027 active and 233 retired participating 
employees amounted to $1,436,102 for 2001. For 2000, the School Boardis cost of 
premiums paid for retirees totaled $771,149. 



 

CITY O F BO GALUSA SCH O OL BOARD 
Notes to the General-Purpose Financial Statements (Continued) 

As of and for the Year Ended June 30, 2001 

14. EX PENDITURES fi ACTUAl, AND BUDG E'I 

Actual expenditures over appropriations at the functional level are as follows 

Exnenditures 

General Fund: 
Instructional 
Special education program s 
Vocational education program s 
O ther instructional 
Special program 
Adult and continuing education program s 

Support Services 
Student services 
Instructional staff support 
General Adm inistration 
School Adm inistration 
Business Services 
Plant Services 
Student transportation services 
Central services 

Special Revenue Funds: 
Support Services 
Instructional staff support 
General Adm inistration 
Plant services 
Com m unity services 

15. LITIG ATIO N 

Unfavorable 
Budgg[ Actual V.ariaoce 

$2,366,286 
538,083 
148,905 
135,362 
28,022 

625,222 
357,132 
530,714 

1,000,830 
254,786 

1,436,971 
742,367 
30,435 

364,278 
65,307 
354,656 
3,483 

$2,547,968 
733,211 
480,354 
154,069 
48,576 

643,104 
399,676 

1,417,208 
1,015,040 
389,504 

1,574,759 
756,104 
34,232 

611,866 
945,795 
507,244 
4,446 

$ 081,682) 
(195,128) 
(331,449) 
(18,707) 
(20,554) 

(17,882) 
(42,544) 
(886,494) 
(14,210) 
034,778) 
(137,788) 
(13,737) 
(3,797) 

247,588) 
380,488) 
152,588) 
(963) 

At June 30, 2001, the School Board was a defendant in several lawsuits arising principally 
fi'om the norm al course of operations. The ultim ate resolution of these lawsuits would not 
m aterially affect the financial statem ents in the opinion of the legal advisor of the School 
Board. 



R EBOW E & C OM PANY 
('FRIII'I~D I'Uet IC AC~.O L N F,KN ~S 

CO NSUl.TAN] S 

~5D'~ N Causeway 81v~ ~ Suite 810 ~ RO Bo~ 695;) ~ Meta,ne [A 70009 
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INDEPENDENT A UDITO R'S REPO RT O N CO M PLIANCE AND ON INTERNAL 
CONTROL OVER FINANCIAl, ILEPORTING BASEl) O N AN AUDIT O F FINANCIAl, 
STATEM ENTS PERFO RM ED IN ACCORDANCE W ITH GO VERNM EN T A UDIT1NG 

S '1',4 NDA RDS 

The M embers of the 
City of Bogalusa School Board 
1705 Sullivan Drive 
Bogalusa. LA 70429 

W e have audited the general-purpose financial statements of the City of Bogalusa School Board 
(the "School Board") as of and for the year ended June 30, 2001, and have issued our repo rl 
thereon daled November 15, 2001. W e conducted our audit in accordance with auditing 
standards generally accepted in the United States of A merica and the standards applicable to 
financial audits contained in Gover~tment Auditing Standards, issued b3~ the Com ptroller General 
of the United States. 

Compliance 

As part of obtaining rcasonable assurance about whether the School Board's general-purpose 
financial statements arc fi'ee of material m isstatem ent, we performed tests of its com pliance with 
certain provisions of law s, regulations, contracts, and grants, noncom pliance w ith which cotdd 
have a direct and m aterial effect on the determ ination of financial statement am ounts. However, 
providing an opinion on compliance with those provisions was not an ohjtxztivc of our audit, and 
accordingly, ,we do not express such an opinion. The results of our tests disclosed no illstatices 
of noncom pliance that arc required to be reported under Government Auditing Standards. 

Intern al Control O ver Financial Reporting 

In planning and perform ing our audit, we considered the School Board's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on the general-purpose financial statements and not to provide assurance on the 
intern al control over financial reporting. Our consideration of tile internal control over financial 
reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that might be m aterial weaknesses. A material weakness is a condition in which the 



design or operation of one or m ore of the intern al control components does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the no~Tnal course of perforn~ing their assigned functions. W e noted no matters 
involving the intern al control over financial reporting and its operation that we consider to be 
m aterial weaknesses. 

"/'his report is intended solely for tile information and use of the School Board, the School 
Board's m mm gem ent, the Legislative Auditor of the State of I,onisiana, and federal awarding 
agencies and pass-through entities, and is not intended to be and should not be used by m~yone 
other than these specified parties. 

Novem ber 15, 200 l 



SU PPL EM EN TA L IN FO R M A T IO N 



SPEC IA L REV EN U E FU N D S 

Leeway M aintenance Fund - Accounts for the receipt and disbursem ent of a 7.76 m ill ad 
valorem tax. The proceeds are dedicated as a special tax leeway for m aintenance. 

School Lunch Fund - A program that provides nourisbing m eals to students in all grades. This 
program is supplem ented by both federal and state funds that are based on reimbursem ent and 
pallicipation. 

Title 1 of tire Education Consolidation and Improvement Act (ECIA) - A program designed 
to m eet the educational needs of students at risk of failure in school and of dropping out. 

Title VI of the Education Consolidation and Improvement Act (ECIA) - A program by 
which the federal government provides programs and projects to meet the educational needs of 
students at risk of failure in school and of dropping out, and which will enhance the general 
education clim ate of the schools. 

Title 11 of the Education for Economic Security Act (EESA) - Authorizes federal funding to 
im prove the quality of instruction and to im prove in-service training of teachers and other 
appropriate school personnel in the field of m athem atics and science. 

Special Education Fund - Federal and state program s which provide a fi'ee, appropriate, 
publicly supported education to every exceptional child in a least restricted enviromnent. 
Services are provided through various program s: Idea-B, Preschool, Child Search, and Extended 
School Year. 

Home Instruction Program for Preschool Youngsters (ItlPPY) - IIIPPY is a two-year 
program in which parents participate with their 3 or 4 year old child in pre-school activities at 
hom e to stress the im pollance of a parentis role in a childis transition from preschool to 
kindergarten. 
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FID U C IA RY FUN D 

School Activity Fund - The School Activity Agency Fund accounts for m onies generated by tile 
schools and organizations within the schools of the School Board. W hile these accounts arc 
under the supervision of the School Board, they belong to the individual schools or their student 
bodies and are not available for use by the School Board. 
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CITY O F BO G A LUSA SCH O O L BO A RD 
SCH O OL ACTIVITY AG ENCY FUND 

Schedule of Changes in School Account Balances 
For the Year Ended June 30, 2001 

Balance Balance 
July 1, June 30, 
2000 Additions Deductions 2001 

Bogalusa lligh- Activity 26,312 $ 230,885 $ 233,692 $ 23,505 

Bogalusa 1 ligh - Genera 

Bogalusa l ligh - Athletics 

l:~ogalusa ltigb - Quarterback Club 

Bogalusa lligh - 

l~umberjack Dialnond Club 

Bogalusa Jr. 1 ligh 

Byrd Avenue H ementary 

Columbia Street Elem entary 

Cohunbia Street Elem entary Beta Club 

Dcnham lowu Elem entary 

l)enham low n Elem enlary PTO 

Long Avenue Elem entary 

Northside 

Pleasant I till Elem entary 

Pleasant 1 lill Elelnenlary PTO 

Superior Avenue Elementary 

Terrace Elenlcnlal-y Schoo 
Activity 

Terrancc Elem entary 

00,450) 

5,855 

14 

2,264 

33,337 

12,159 

11,940 

1,076 

8,748 

258 

4,084 

1,161 

5,006 

9,237 

99,133 

76,137 

323 

6,737 

72,018 

49,033 

46,181 

534 

53,118 

10,110 

32,350 

3,705 

38,605 

1,499 

26.978 

86,658 

79,290 

86 

6,290 

65,255 

48,612 

43,571 

359 

49,468 

9,766 

30,933 

4,009 

34,414 

55 

25,648 

2,025 

2,702 

251 

2,711 

40,100 

12,580 

14,550 

1,251 

12,398 

602 

5,501 

857 

9,197 

1,444 

10,567 

1,269 572 674 1,167 

5 535 39,797 37,668 7,664 

117.805 S__ 787,7Afi S 756:4h~ $ 149.072 
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Richard E. Bordc 

Joel C. Foster 

Gayle Jenkins 

Linda M cCullough 

Larry M iller 

Raym ond E. M ire s 

O scar Pierce 

CITY O F BO G A LUSA SCH O O L BO A RD 
Schedule of Com pensation Paid to Board M em bers 

For the Y ear Ended June 30, 2001 
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9,600 

9,600 

9,600 

9,600 

9,600 

9,600 

9,600 

$ 67,2~Q 



AUDIT REPORTS AND INFORM ATION REQUIRED BY 
T H E SIN G L E A U D IT A C T 
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CITY OF BOGALUSA SCIIOOL BOARD 
NO TES TO SCIIEDULE O F EXPENDITURES OF FEDER Al, AW ARDS 

June 30, 2001 

NO TE 1 - SCO PE O F AUDIT PURSUANT TO G OVERNM ENT AUDITING STANDARDS~ 
O M B CIRCULAR A-133 - i AUDITS O F STATES, LO CAl, G OVERNM ENTS AND NO N- 
PRO FIT O RG ANIZATIO NSI, AND TIIE SING LE AUDIT ACT O F 1984 AND 1996 
AM ENDM ENTS 

A ll federal grant operations of the School Board are included ill the scope of lhe single audit. Those 

programs which were major programs and which were selected for specific testing included: 

School Breakfast Program 
N ational School Lunch 
Sum m er Feeding 
IDEA Part B 
IDEA Pro-school 

10.553 
10.555 
10.559 
84.027 
84.173A 

The Louisiana Departm ent of Education has been designated as tile School Boardis cognizant agency 
for tile single audit. 

NOTE 2 - FISCAl, PERIO D AUDITED 

Single audit testing procedures were performed for program transactions occun'ing during the year 
ended June 30, 2001. Revenues and expenditures recorded prior to July 1, 1986 for program s with 
contractual reim bursem ent periods com m encing prior to that date were outside the scope of the 

single audit. These prior-period revenues and expenditures are subject to file audit requirements of 
the applicable federal flmding sources. Grant term s are indicated in the Schedule of Expenditures of 
Federal A wards. 

NOTE 3 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Basis of Presentation 

The acc.ompanying Schedule of Expenditures of Federal Awards has been prepared on the accrual 
basis of accounting. Grant revenues are recorded for financial reporling purposes when the School 
Board has met tile qualifications for the respective grants. Several programs are funded jointly by 
State of Louisiana appropriations and federal funds. Costs incurred in program s partially funded by 
federal grants are applied against federal grant funds to tile extent of revenue available wheu they 
properly apply to the grant. 

Accrued and Deferred Reimbursement 

Various reimbursem ent procedures are used for federal awards received by the School Board. 
Consequently, tim ing differences between expenditures and program reimbursem ents can exist at the 
beginning and end of the year. Accrued balances at year-end represent an excess of reimbursable 
expenditures over cash reim bursem ents received. Generally, accrued balances caused by differences 
in the tim ing of cash reim bursem ents and expenditures w ill be reversed in the rem aining grant 
period. 
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R EBOW E & C OM PAN Y 
CERTIFIED PU I~I.IC A CCO tJNTANTS 

CONSULTANTS 
A PROFESSIONAL CO~I[IOIIA~ION 

3501 N Czu~.eway Bird ~ Suite 810 ~ P.U Box 6952 ~ Melairio, LA 70000 
Phono (5041 837-9116 ~ Fax (504) 837-0123 ~ E n~ail rebowc@ rebowe.com 

INI)EPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITH REQUIRFM ENTS 
APPLICABLE TO I!;ACit M AJO R PRO GRAM  AND ON INTERNAl, CONTIt~OI, OVER 

CO M I'I,IANCIe. IN ACCO RDANCE W ITll O M B CIRCULAR A-133 

The M em bers of 
City of Bogalnsa School Board 
1705 Sullivan [)rive 
Bogalusa, LA 70429 

C.0mpli0r~c~ 

W e have attdited the compliance of the City of Bogalusa School Bo~ird (the "School Board") 
with the types of compliance requirements described in the U.S. Office of' Management and 
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major 
federal programs lot the year ended Junc 30, 2001, The School Board's major federal programs 
are identified in the sum m ary of auditor's results section of the accom panying schedule of 
findings and questioned costs. Com pliance with the requirefl~ents of laws, regulations, contracts, 
and grants applicable to each of its major federal progJams is the responsibility of the School 
Board's m anagem ent. O ur responsibility is to express ~m opinion on the School Board's 
compliance based on our audit. 

W e conducted our audit of com pliance in accordance with auditing standards generally accepted 
in the United States of A m erica; the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States; and 

OM B Circular A-133, Audits of States, Local Governme~tts, attd Non.Profit Organizations. 
Those standards and OM B Ci~vular A-133 require that wc plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with thc types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes exam ining, on a test basis, evidence about the School Board's 
compliance with those requirements and perfora ting such other procedures as we considered 
necessary in the circum stances. W e believe that our audit provides a reasonable basis for our 
opinion. O ur audit does not provide a legal determination of the School Board's compliance 
with those requirem ents. 
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In our opinion, lhc School Board complied, in all m aterial respects, with the requirem ents 

referred to above that are applicable to each of its major federal programs for the year ended 
June 30. 2001. 

Intern al Control Over Compliance 

The m anagem ent of the School Board is responsible for establishing and m aintaining effective 
internal control over com plian ce w ith the requirem ents of laws, regulations, contracts, and grants 
applicable to federal program s. In planning and perform ing our audit, we considered tile School 
Board's intern al control over com pliance w ith requirem ents that could have a direct and m aterial 

effect on a major federal program in order to determine our auditing procedures for the purpose 
of expressing our opinion on compliance and to test and report on the intern al control over 
compliance in accordance with OM B Circular A-133. 

O ur congideration of lhe intern al control over com pliance w ould not necessarily disclose all 
m atters in the intern al control that might be material weaknesses. A material weakness is a 
condition in which the design or operation of one or m ore of the interlral control com ponents 
does not reduee to a relatively low level the risk that noncom pliance with applicable 
requirem ents of law s, regulations, contracts, and gran ts that would be m aterial in relation to a 
major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assign]cd functions. W e noted no m atters 
involving the internal control over eompllanee and its operation that we consider to be material 
weaknesses. 

This report is intended solely for the iufonnation and use of the School Board, the School 
Board's m anagem ent, the Legislative Auditor of the State of Louisiana, and federal aw ar ding 
agencies and pass-through enlities, and is not intended to be and should not be used by anyone 
other than  these specified parties. 

N ovember 15, 2001 



 

CITY O F BO GA LUSA SCItO OL BO A RD 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended June 30, 2001 

A. SUM M ARY O F AUD1TO RiS RESULTS 

1. The auditoris report expresses an unqualified opinion on the general-purpose financia 

statements of the City of Bogalusa School Board (tile i School Boardl). 

2. No m aterial weaknesses or reportable conditions in intern al control over financial reporting 
relating to the audit of tile general-purpose financial statem ents ate reported in tile 
Independent Auditorls Report on Compliance and on lnternal Control Over Financial 

Reporthlg Based on an Audit of Financial Statements Pelformed in Accordance with 
Government Auditine Standards. 

No instances of noncom pliance m aterial to the general-purpose financial statem ents of tile 
School Board are reported in the Independent Auditorls Report on Compliance and on 

h~ternal Control Over lqnancial Reporting Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standard 

4. No m aterial weaknesses or reportable conditions in internal control relating to the audit of 
major federal award programs are reported in the Independent Auditoris Report on 
Compliance with Requirements Applicable to Each Major Program and hTternal Control 
O ver Compliance in Accordance with OM B Circular A-133. 

5. The auditofis report on compliance for tile major federal award programs for the School 
Board expresses an unqualified opinion. 

6. The auditoris reports disclosed no findings that arc required to be reported under Section 
510(a) of OM B Circular A-133. 

7. The program tested as a major prograna includes 

School Breakfast Program 
N ational School Lunch 
Sum m er Feeding 
IDEA Part B 
IDEA Pre-schoo 

CFDA N o. 

10.553 
10.555 
10.559 
84.027 
84.173A 

8. Tile threshold for distinguishing between type A and type B program s was $300,000 

9. The School Board was determined to be a low-risk auditec 

B. FINDING S fi FINA NCIAL STA TEM ENTS A UDIT 

N one 
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CITY O F BO G A LUSA SCH O O l. BO ARD 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
For the Year Ended June 30, 2001 

FINDINGS AND QUESTIONED COSTS fi M AJOR FEDERAL AW AR1) 
PRO G RA M S A UD IT 

N one 



CITY O F BO GA LUSA SCH O O l, BO A RD 
STATUS O F PRIO R YEA R lqNDING S 

For the Year Ended June 30, 2001 

There were no prior year findings as defined by Government Auditing Standards that are 
required to be addressed in this section. 
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CITY O F BO GA LUSA SCH O O L BO A R D 
CO RRECTIVE ACTION PLAN 
For the Year Ended June 30, 2001 

There arc no com pliance and/or internal control findings as described in the Schedule of 

Findings and Questioned Costs. Accordingly, there is no corrective action plan required as part 
of this section. 
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